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1776

1900

1905
1906
1906—-1931

1942
1950s

ADAM SMITH “AN INQUIRY INTO THE NATURE
AND CAUSES OF THE WEALTH OF NATIONS”

MAX PLANCK STUMBLES UPON QUANTUM MECHANICS
LOUIS BACHELIER’S PH.D. THESIS

ALBERT EINSTEIN’S ANNUS MIRABILIS

ANDREY MARKOV’S STOCHASTIC PROCESS

FORMAL WORK BY PAUL LANGEVIN, ADRIAAN FOKKER,
AND MAX PLANCK

KIYOSHI ITO’S STOCHASTIC CALCULUS

PAUL SAMUELSON’S MATHEMATICAL WORK ON
STOCK MARKETS
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1963
1973

1993
1998

2000
2008

2009

BENOIT MANDELBROT DISCOVERS SELF-SIMILARITY

FISCHER BLACK AND MYRON SCHOLES’ EQUATION

SUPERCONDUCTING SUPER COLLIDER TERMINATED

LONG-TERM CAPITAL MANAGEMENT COLLAPSE
AND BAILOUT

DOT-COM BUBBLE

GLOBAL FINANCIAL CRISIS FOLLOWED BY SOVEREIGN
DEBT CRISIS

SATOSHI NAKAMOTO LAUNCHES BITCOIN

finrtor



FINANCIAL SYSTEMS ARE
NOT RESILIENT
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FINANCIAL SYSTEMS ARE
NOT RESILIENT

PYRAMIDS OF POWER
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COMPLEX SYSTEMS

COMPLEX SYSTEMS ARE COMPRISED OF
MANY INTERACTING AGENTS

EMERGENCE: “THE WHOLE IS MORE THAN
THE SUM OF ITS PARTS”

SELF-ORGANIZATION: A TELEOLOGICAL
FORCE?

UNIVERSAL STATISTICAL PROPERTIES:
SCALING LAWS

FORMAL REPRESENTATION AS NETWORKS
COMPLEX BEHAVIOR FROM SIMPLE RULES

COLLECTIVE INTELLIGENCE
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DECENTRALIZED DECISION-MAKING

ALGORITHMIC
AGENT-BASED MODELS

SIMULATIONS
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NATURE’S DECENTRALIZED
ORGANIZATION

BOTTOM-UP
DECENTRALIZED

NON-LINEAR
DYNAMIC

COLLECTIVE INTELLIGENCE

HUMAN PYRAMIDS OF
POWER

TOP-DOWN
CENTRALIZED

LINEAR
RIGID

SYSTEMIC FAILURES
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1985-2000

2000-2015

SINCE 2015

SINCE 2020

THE INTERNET OF INFORMATION

THE INTERNET OF SERVICES

THE INTERNET OF VALUE

DEFI
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DEF]

OPEN

TRUSTLESS
PERMISSIONLESS
NO INTERMEDIARIES

USES DLT AND SMART CONTRACTS
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ERC20
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2015

¢

ETHEREUM
el

2R 2018
<\ UNISWAP

EARLY 2020
YEARN FINANCE DEFI SUMMER OF 2020

APRIL SEPTEMBER

UNISWAP MONTHLY $ 170M $ 15B
VOLUME'

TOTAL VALUE $ 800M $10B §
1 FINEMATICS LOCKED IN DEFI' E



CEFI

CULTURE OF GREED AND FRAUD
IDEOLOGICAL

BAD BLUEPRINT FOR COMPLEXITY
INEFFICIENT AND NON-TRANSPARENT

PROPRIETARY TECHNOLOGY AND
LEGACY ISSUES

INEQUALITY AND BARRIERS TO ENTRY
REOCCURRING CRISIS

DEF]

COLLABORATION AND GOVERNANCE
2

DECENTRALIZED NETWORKS
EFFICIENT AND TRANSPARENT BY
DESIGN

OPEN-SOURCE PROJECTS

FAIR
RESILIENCE, ADAPTIVITY, AND
SUSTAINABILITY?
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DEMOCRATIZATION OF FINANCE?
RESILIENCE BY DESIGN?

BUGS IN SMART CONTRACTS
HACKS

CODE IS LAW

IN-GROUP FIGHTING
SCALABILITY

REGULATION
INTEROPERABILITY PROTOCOLS
CROSS-CHAIN LIQUIDITY
CENTRALIZATION
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ADAM SMITH WAS RIGHT,
BUT IN AN UNEXPECTED
WAY.
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Disclaimer

The document has been prepared by flov technologies AG (“flovtec”) for persons reasonably believed by flovtec to be of the kind to whom flovtec is
permitted to communicate business and investment opportunities. Itis a confidential communication to, and solely for the use of, the recipient.

Past performance set out in this document is not a guide to the future performance of flovtec or business or investment opportunities in general and
the value of investments and the income derived from those investments can go down as well as up. Future returns are not guaranteed and a loss of
principal, including potentially a total loss of principal, may occur. There is no guarantee that the investment objective of the Fund will be achieved
or that return expectations will be met.

This document does not constitute an offer to sell or solicitation of an offer to buy investments and may not be used to make such an offer. Therefore
no person receiving a copy of this document may treat it as constituting an offer or invitation to him to buy investments, nor may he copy it for
transmission to another person. Any offer to sell investments will be subject solely to the terms of a formal prospectus or equivalent document and
not on the basis of the information contained in this document. Before any investment decision is made, prospective investors should obtain and
read such formal prospectus or equivalent document. It is the responsibility of every person reading this document to satisfy himself as to the full
observance of the laws of any relevant country, including obtaining any government or other consent which may be required, or observing any other
formality which needs to be observed in that country. The information in this document is not intended to be, nor should it be construed or used as,
investment, tax, accounting or legal advice or advice with respect to the purchase, sale or holding of any securities.

In particular, this document is not intended for persons who are classified as retail clients. Certain results as indicated herein are based on simulated
or hypothetical performance results that have certain inherent limitations. Unlike the results shown in an actual performance record, these results do
not represent actual trading. Also, because these trades have not actually been executed, these results may have under-or over-compensated for the
impact, if any, of certain market factors, such as lack of liquidity. Simulated or hypothetical trading programs in general are also subject to the fact
that they are designed with the benefit of hindsight. No representation is being made that any account will or is likely to achieve profits or losses
similar to these being shown. The information in this document may reflect opinions on prevailing or past market conditions and contain forecasts,
assumptions, estimates, derived valuations and targeted values as of a prior date which are subject to change at any time without notice. In
preparing this document, flovtec has relied on information available from third parties and public sources where necessary and has assumed,
without verification, the accuracy and completeness of such information. No representation, warranty or undertaking, express or implied, is given
as to the accuracy or completeness of the information or opinions contained in this document by flovtec or its or their affiliates, respective members,
directors or employees and no liability is accepted by such persons for the accuracy or completeness of any such information or opinions. No
undertaking is given to upgrade, amend or correct any information herein.
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